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The Audio Settings allow 
you to control the volume 
levels

The Chat feature is disabled. 
To communicate with the 
host, please use the Q&A 
section

Use the Raise 
Hand feature if you 
need to get the 
presenter’s 
attention

Have a question 
during the webinar? 
Type it in the Q&A 
section

Click Leave to 
exit the webinar

Use the Live Transcript 
feature if you want to see 
closed captions



About MEFA
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State authority created in 
1982 helping families plan, 
save, and pay for college



Webinar Topics
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• Federal Loan Repayment Options
• Income Driven Repayment Plans
• Public Service Loan Forgiveness



Federal Repayment Options
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Payment Pause Ending

• Interest on Federal Loans will begin accruing again on September 1, 2023 
for loans in repayment

• The first payments will be due on October 1, 2023 for loans in repayment
• Loan repayment automatically starts as standard repayment if another 

option isn’t chosen
• Options to choose Graduated Repayment, Extended Repayment, or 

Income Driven Repayment (IDR)



Standard Repayment

• Often the least expensive option over time because of less interest 
accrual if paid off in 10 years

Direct

FFEL

10 years 
(up to 30 if 
consolidated)

Available upon 
request

Note: there will be no 
balance to forgive if 
you remain on 
standard repayment 
the entire time

Balance equally 
divided over 
120 payments
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Extended Repayment
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Direct

FFEL

25 years Minimum total 
direct loan 
balance of 
$30,000

Balance equally 
divided over 
300 payments

• Lower monthly payments but higher total amount paid over the life 
of the loan



Graduated Repayment

• More expensive in the end than Standard because of interest accrual
• Stepped payment increases

Direct

FFEL

10 years Available upon 
request

Payments are 
graduated, first 2 years 
interest only then 
payments increase
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Federal Loan Consolidation

• Combine multiple federal loans into one Direct Consolidation Loan
• Fixed interest rate: weighted average of rates on all loans being consolidated
• Loans must be in repayment or grace period
• Several repayment plan options
• Repayment term: 10 to 30 years based on debt amount and repayment plan
• A student cannot consolidate a PLUS Loan borrowed by the parent
• Cannot consolidate private loans
• Apply on studentaid.gov
• No application fee
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https://studentaid.gov/


Factors to Consider With 
Consolidation

• One bill per month
• Potential lower monthly payments
• Access to alternative repayment plans
• Ability to switch from variable to fixed interest rate
• Loss of borrower benefits with original loans
• Increasing length of repayment results in larger total 

loan cost
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Income-Driven Repayment Options
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Income-Driven Repayment 

• Income driven repayment plans are plans that 
consider your post-grad income

• Depending on which option you select, you’ll 
pay between 10% and 20% of your 
Discretionary Income

• Some plans require you to qualify for Partial 
Financial Hardship

• Income Driven Repayment Options:
• Income-Based Repayment (IBR)
• Saving on Valuable Education (SAVE) 
• Pay as you Earn (PAYE) (sunsetting July 1, 2024)
• Revised Pay as You Earn (REPAYE) (will 

transition to SAVE)
• Income Contingent Repayment (ICR)(sunsetting 

July 1, 2024)
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Discretionary Income Measurement

IBR, PAYE, and REPAYE

Annual Income

-
150% of Federal Poverty 

Guideline

=
Discretionary Income

ICR

Annual Income

-
100% of Federal Poverty 

Guideline

=
Discretionary Income

SAVE

Annual Income

-
225% of Federal Poverty 

Guideline

=
Discretionary Income

View the Federal Poverty Guidelines 
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https://aspe.hhs.gov/poverty-guidelines


Partial Financial Hardship (PFH) 
Qualifications

IBR
Amount due on eligible loans under a 
10-year Standard Repayment Plan

>
15% of the difference between your AGI and 150% of the 
poverty line for your family size in the state where you live

=

Partial Financial Hardship (PFH)

Pay As You Earn
Amount due on eligible loans under a 
10-year Standard Repayment Plan

>
10% of the difference between your AGI and 150% of the 
poverty line for your family size in the state where you live

=

Partial Financial Hardship (PFH)
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Saving on Valuable Education 
(SAVE)

Payments calculated based on the lesser of:
• Until July 1, 2024: 10% of your discretionary income OR
• After July 1, 2024: 5% of discretionary income for undergraduate loans and 10% of discretionary income for loans for other than undergraduate 

studies. Borrowers with a combination of loans will have a weighted average.

Spouse’s income excluded if filing taxes separately (spouse will also not be included in family size when determining federal poverty guidelines)

Direct

FFEL

PLUS

Maximum of 20 years 
for undergraduate 
debt (10 years for 
total debt of under 
12,000, for each 
additional $1k add 1 
year until the max of 
20 is met)
Maximum of 25 years 
for graduate study 
debt (10 years for 
total debt of under 
12,000, for each 
additional $1k add 1 
year until the max of 
25 is met)

No income 
threshold for 
eligibility

No cap on payment 
amount

Income 
verified 
annually (new 
repayment 
amount 
calculated)

Unpaid interest is 
forgiven monthly 
(no negative 
amortization)
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Income Contingent Repayment 
(ICR)

Payments calculated based on the lesser of:
• 20% of your discretionary income OR
• what you would pay on a repayment plan with a fixed payment over the course of 12 years, adjusted 

according to your income
Note: This plan is the only available income-driven repayment option for parent PLUS loan borrowers. Although PLUS loans made to parents can’t be repaid under 
any of the income-driven repayment plans (including the ICR Plan), parent borrowers may consolidate their Direct PLUS Loans or Federal PLUS Loans into 
a Direct Consolidation Loan and then repay the new consolidation loan under the ICR Plan (though not under any other income-driven plan).

Direct

FFEL

Up to 25 years
(After which 
any remaining 
balance is 
forgiven and is 
taxable

No income 
threshold for 
eligibility

No cap on payment 
amount

Income 
verified 
annually (new 
repayment 
amount 
calculated)

Capitalized interest 
can’t exceed 10% of 
the amount of the 
loan at the time the 
loan entered the 
plan. After this, 
interest accrues but 
does not capitalize.
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Income-Based Repayment (IBR)
Before 7/1/2014
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Direct

FFEL

Up to 25 years
(After which 
any remaining 
balance is 
forgiven and is 
taxable

Must show PFH 
(do not need to 
maintain it)

Payment is 15% of 
your discretionary 
income (based on 
family income if 
married and filing 
jointly). Capped at 
what 10-year standard 
repayment would’ve 
been.

Income 
verified 
annually (new 
repayment 
amount 
calculated)

No limit to 
interest 
capitalization

For borrowers who had loans before 7/1/2014



Income-Based Repayment (IBR)
After 7/1/2014

For borrowers who had loans after 7/1/2014

Direct

FFEL

Up to 20 years
(After which 
any remaining 
balance is 
forgiven and is 
taxable

Must show PFH 
(do not need to 
maintain it)

Payment is 10% of 
your discretionary 
income (based on 
family income if 
married and filing 
jointly). Capped at 
what 10-year standard 
repayment would’ve 
been.

Income 
verified 
annually (new 
repayment 
amount 
calculated)

No limit to 
interest 
capitalization
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Pay as you Earn (PAYE)

Must be a new borrower on or after October 1, 2007 and have a loan 
disbursement on or after October 1, 2011

Sunsetting July 1, 2024

Direct

FFEL

Up to 20 years
(After which 
any remaining 
balance is 
forgiven and is 
taxable

Must show PFH 
(do not need to 
maintain it)

Payment is 10% of 
your discretionary 
income (based on 
family income if 
married and filing 
jointly). Capped at 
what 10-year standard 
repayment would’ve 
been.

Income 
verified 
annually (new 
repayment 
amount 
calculated)

Capitalized interest 
can’t exceed 10% of 
the amount of the 
loan at the time the 
loan entered the 
plan. After this, 
interest accrues but 
does not capitalize.
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Revised Pay as You Earn 
(REPAYE)
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Direct

FFEL

Up to 25 years
(After which 
any remaining 
balance is 
forgiven and is 
taxable

Do not need 
PFH to qualify

Payment is 10% of 
your discretionary 
income (spouse’s 
income is included in 
calculation regardless 
of filing status). There 
is no cap.

Income 
verified 
annually (new 
repayment 
amount 
calculated)

When the monthly 
payment does not 
cover the interest, 
you are only 
responsible for 50% 
accrued and unpaid 
interest. No cap on 
capitalized interest.

Will automatically transition to SAVE 



Repayment Plan Summary
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Repayment Plan Initial 
Payment

Final 
Payment

Total Paid Total Paid in 
Interest

Total Time in 
Repayment

Notes

10-Year Standard $434 $434 $52,093 $12,093 120 months

Graduated $247 $741 $55,270 $15,270 120 months

Extended Fixed $246 $246 $73,690 $33,690 300 months

Revised Pay As 
You Earn 
(REPAYE)

$223 $531 $61,724 $21,724 175 months

Pay As You Earn 
(PAYE)

$223 $434 $61,881 $21,881 180 months

Income Based 
Repayment (IBR)

$223 $434 $61,881 $21,881 180 months 

Income-
Contingent 

Repayment (ICR)

$336 $380 $56,602 $16,602 157 months

Victoria has $40,000 in Direct Loan debt ($20,000 unsubsidized; $20,000 
subsidized) at an interest rate of 5.5%. Her income is $45,000, she is single, 
and she lives in Massachusetts. Her income increases at a rate of 5% per year. 



Designating a Repayment Option

• Apply online at: Apply for or Manage Your Income-
Driven Repayment Plan | Federal Student Aid

• Or contact your servicer 
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https://studentaid.gov/idr/
https://studentaid.gov/idr/


Public Service Loan Forgiveness (PSLF)

MEFA Massachusetts Educational Financing Authority and MEFA are registered service marks of the Massachusetts Educational Financing Authority. © 2023 MEFA. ALL RIGHTS RESERVED.



Public Service Loan Forgiveness

Public Service Loan Forgiveness

Eligible loan 

+
120 eligible payments 

+
Being employed at an eligible employer

=

PSLF
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Being Employed at an Eligible Employer



Eligible Loan Types for PSLF

• Federal Direct Student Loan
• Federal Direct Consolidated Student Loan

• Federal Perkins Loans
• Federal Family Education Loans (FFEL) 

=
Being employed at an eligible employer

+

120 eligible payments 

Eligible loan 

PSLF

+
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Eligible Payment Type

• Payment made after October 1, 2007
• Must be on time (received within 15 days of the due date)
• For the full amount of the billed payment
• In a qualified plan (standard or any of the IDR plans)
• Made while employed full-time at a qualified employer

=
Being employed at an eligible employer

+

120 eligible payments 

Eligible loan 

PSLF

+
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Eligible Employer

• Government organizations at any level (U.S. 
federal, state, local, or tribal) – this includes the 
U.S. military

• Not-for-profit organizations that are tax-exempt 
under Section 501(c)(3) of the Internal Revenue 
Code

• Serving as a full-time AmeriCorps or Peace Corps 
volunteer also counts as qualifying employment for 
the PSLF Program. 

• Use this employer search tool to help determine if 
your employer qualifies for PSLF.

• Must be considered an employee of the 
organization NOT A CONTRACTOR

=
Being employed at an eligible employer

+

120 eligible payments 

Eligible loan 

PSLF

+
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https://studentaid.gov/pslf/employer-search


PSLF Help Tool and 
Application Process

• Public Service Loan Forgiveness (PSLF) Help Tool 
| Federal Student Aid

• You don’t need to “enroll” in PSLF at the beginning 
of making payments

• However, you should submit the PSLF form 
annually after completing each year of qualified 
service. 

• If you don’t periodically submit the PSLF form, then 
at the time you apply for forgiveness, you will be 
required to submit employment certification for 
each employer where you worked while making the 
required 120 qualifying monthly payments.

=
Being employed at an eligible employer

+

120 eligible payments 

Eligible loan 

PSLF

+
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Picking the Right Repayment Plan
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Preparing for Repayment
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Tips for Repayment
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Connect with MEFA on Social Media

facebook.com/mefaMA

@mefa_ma

@MEFAtweets

linkedin.com/company/mefa

youtube.com/MEFAcounselor

mefa.org/mefa-podcast
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Thank You

Call (800)-449-MEFA (6332)
or email collegeplanning@mefa.org

QUESTIONS?
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